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AGENDA 43RD MEETING OF THE COUNCIL  2026-08-25 
 OF STELLENBOSCH MUNICIPALITY 
 

 

12.4 REPORT ON PUBLIC PARTICIPATION PROCESS - NOTICE IN TERMS OF 
SECTION 116(3) OF THE LOCAL GOVERNMENT: MUNICIPAL FINANCE 
MANAGEMENT ACT, 2003 (ACT 56 OF 2003) FOR THE AMEDMENTS TO THE 
TENDER AWARDED TO IKAMVA ARCHITECTS SA (PTY) LTD - APPOINTMENT 
OF AN ARCHITECTURAL PROFESSIONAL TO DRAFT BUILDING PLANS, 
DRAW UP SPECIFICATIONS OF MAINTENANCE OR UPGRADES AND 
PROJECT MANAGE AS PRINCIPAL AGENT, MILLENIUM HALL ON FARM 
14/1674 IN PNIEL, STELLENBOSCH (B/SM 40/24) 

 

Collaborator No:   
IDP KPA Ref No:  Good Governance  
Meeting Date:  26 August 2026 
__________________________________________________________________________ 

1.  SUBJECT:  REPORT ON PUBLIC PARTICIPATION PROCESS - NOTICE IN 
TERMS OF SECTION 116(3) OF THE LOCAL GOVERNMENT: MUNICIPAL 
FINANCE MANAGEMENT ACT, 2003 (ACT 56 OF 2003) FOR THE AMEDMENTS 
TO THE TENDER AWARDED TO IKAMVA ARCHITECTS SA (PTY) LTD - 
APPOINTMENT OF AN ARCHITECTURAL PROFESSIONAL TO DRAFT 
BUILDING PLANS, DRAW UP SPECIFICATIONS OF MAINTENANCE OR 
UPGRADES AND PROJECT MANAGE AS PRINCIPAL AGENT, MILLENIUM 
HALL ON FARM 14/1674 IN PNIEL, STELLENBOSCH (B/SM 40/24) 

2. PURPOSE 

To extend the current contract period to beyond awarded contract amount for the 
service provider to act as the Principal Agent for the completion of the construction 
contract. This extension is to ensure continued service delivery in Pniel, 
Stellenbosch WC024. 

Without amending the contract, the construction project will be further delayed, and 
the work will not be completed as the Principal Agent (Ikamva Architects SA) has 
stopped their services and the project is on hold.  

3. DELEGATED AUTHORITY  

Council. 

4. EXECUTIVE SUMMARY 

An offer of Ikamva Architects SA (PTY) Ltd was awarded for the amount of  
R246 600.00 (VAT exclusive)/ 283 590.00 (VAT Inclusive) (ANNEXURE A). 

The project was initially schedule for completion on 31 July 2025. However, this did 
not happen, and the contractor requested 10 contract extensions. Only one extension 
request was partially approved by the Principal Agent for 5 working days, revising the 
new completion date to 7 August 2025.  

Due to ongoing delays in the completion of the project, the Principal Agent informed 
the Municipality that their working hours are depleted, and that they will withhold their 
services. Thus, the Principal Agent informed the Municipality in late January 2026 
that they are withholding their services.  

Since the Principal Agent was withholding their services, the contractor contacted the 
Municipality to waive the penalties. However, this was declined by the Municipality’s 
representative since there was no accountability on the part of the contractor on the 
delays; the penalties would remain in place until practical completion. 
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Since the Principal Agent withheld their services, the Municipality arranged a site 
meeting to discuss the project progress and completion which the contractor joined 
online. The parties could not find each other and, the meeting was terminated without 
any resolution.  

After numerous emails from the contractor, the Municipality engaged both the 
contractor and Principal Agent during April 2026. During the meeting, the Municipality 
proposed that an item will be submitted to the BAC for their consideration and approval 
to expand the Principal Agent’s contract for them to resume their services. This was 
done by the BAC, and additional for a total amount of R 36 990.00 (VAT exclusive)/  
R 42 538.50 (VAT inclusive) was approved by the BAC. This is 15% of the contract 
amount (ANNEXURE B). Once informed of this decision, the Principal Agent was still 
not satisfied, therefore additional approval via Section 116 process is required for a 
total amount of R 50 947.59 (VAT Exclusive)/ R 58 589.72, this is inclusive of the  
11.25 hours required by the Principal Agent to complete management/ supervision of 
the contractor’s work. Public participation process was followed, and the notice was 
advertised in the Burger on 4 August 2026 for comments and closed on  
18 August 2026 (ANNEXURE C).  

5. RECOMMENDATIONS 

(a) that Council notes in terms of MFMA Section 116(3) the reasons for the 
amendment of tender BSM 40/24. 

(b) that Council notes the public participation process that needed to be followed 
was followed and that no comments were received (ANNEXURE C) 

(c) that Council supports the extension of the contract beyond the awarded 
contract amount for Tender B/SM 40/24. 

6. DISCUSSION / CONTENTS 

6.1 Background 

 Ikamva Architects SA (PTY) Ltd was awarded for the amount of R246 600.00 (VAT 
exclusive)/ 283 590.00 (VAT Inclusive). The award was on rates for the total amount 
of hours worked.  

Due to the delays in the project, the Principal Agent (Ikamva Architects SA) got 
depleted and they withhold their services until the additional hours are allocated via 
the contract expansion process.  

Initial expansion of the contract was done via a variation, and this was approved by the 
Bid Adjudication Committee, however the Principal Agent was still not satisfied with 
the approved amount and requested R 50 947.59 (VAT Exclusive)/ R 58 589.72, this 
is inclusive of the 11.25 hours.  

6.3. Financial Implications 

Ikamva Architects SA (Principal Agent) was awarded tender B/SM 40/24 on time base 
to manage and supervise the renovations of the Millenium Hall under Tender B/SM 
24/25. Due to the delay in completing the renovation project, therefore their hours were 
depleted, and additional funding is required for them to complete the work.   
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Financials 

Initial Contract  VAT Exclusive  VAT Exclusive 

Initial Contract R246 600,00 R283 590,00 

BAC Approved Deviation (15% of initial Contract) R36 990,00 R42 538,50 
Section 116 Approval  R50 947,59 R58 589,72 

New Contact Total R334 537,59 R384 718,22 
 
6.4.  Legal Implications 

 The recommendations in this report comply with Council’s policies and all applicable 
legislation.  

6.5.  Staff Implications 

This report has no staff implications to the Municipality. 

6.6. Previous / Relevant Council Resolutions:  

 Not applicable 

6.7. Risk Implications  

 The project completion will be further delayed if the additional funding is not approved, 
affecting the use of the Millenium Hall by the community.  

6.8.  Comments from Senior Management:   
 

6.8.1 Chief Financial Officer   
 
That Council supports the extension of the contract beyond the awarded 
contract amount for Tender B/SM 40/24. 

 

ANNEXURES 

Annexure A:   BAC Award – Ikamva Architects SA 
Annexure B:    Variation Order – Ikamva Architects SA  
Annexure C (1 and 2):  Advertisement for S116  
Annexure D:   Proof - No Objections received  
 

FOR FURTHER DETAILS CONTACT: 

NAME Ehrel Maletzky 
POSITION Facility Manager: Beltana  
DIRECTORATE Corporate Services  
CONTACT NUMBERS 021 808 8142 
E-MAIL ADDRESS ehrel.maletzky@stellenbosch.gov.za  
REPORT DATE 20 August 2026 

   

 



ANNEXURE A 

















ANNEXURE B 



ANNEXURE C 



ANNEXURE D 


















