
AGENDA MAYORAL COMMITTEE MEETING 2025-02-19 

URGENT ITEM 
9. URGENT MATTERS 

9.1 GRANTS ADJUSTMENTS BUDGET 2024/2025 

Collaborator No: 
IDP KPA Ref No: Good Governance and Compliance 
Meeting Date: 19 February 2025  

1. SUBJECT: GRANTS ADJUSTMENTS BUDGET 2024/2025

2. PURPOSE

Is to table the adjustments budget for the 2024/2025 financial year to Council for

approval. The adjustments budget arises from the additional allocation, as per the letter

received from the Department of Cooperative Governance for the Municipal Disaster

Response Grant (MDRG), dated 12 February 2025.

3. DELEGATED AUTHORITY

FOR APPROVAL BY MUNICIPAL COUNCIL

4. EXECUTIVE SUMMARY

Approval was granted for additional funding for the Municipal Disaster Response Grant

(MDRG) for infrastructure damages due to the impact of floods that occurred in 2024.

Attached as APPENDIX 1 is an executive summary by the Accounting Officer.

5. RECOMMENDATIONS

(a) that the Adjustments Budget for 2024/2025 as set out in APPENDIX 1-5, be
approved;

(b) that the Adjustments Budget Tables as prescribed by the Budgeting and
Reporting Regulations, as set out in APPENDIX 3, be approved; and

(c) that the Service Delivery and Budget Implementation Plan be adjusted
accordingly inclusive of the non-financial information (performance
measurement).
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6.  DISCUSSION / CONTENTS 

6.1   Background/ Legislative Framework 
 

In terms of section 28 (2) of the Municipal Finance Management Act: 

“(2) An adjustments budget— 

(b) may appropriate additional revenues that have become available over and above 
those anticipated in the annual budget; and 

According to regulation 23 (3) of the Municipal Budget and Reporting 
Regulations: 

“23. (3) If a national or provincial adjustments budget allocates or transfers additional 
revenues to a municipality, the mayor of the municipality must, at the next available 
council meeting, but within 60 days of the approval of the relevant national or provincial 
adjustments budget, table an adjustments budget referred to in section 25(2)(b) of the 
Act in the municipal council to appropriate these additional revenues”  

6.2 Discussion 

This adjustments budget addresses the additional allocation received for the Municipal 
Disaster Response Grant (MDRG) for the 2024/2025 financial year. The approved 
amount to be transferred to the municipality is R6 000 000 (R6million) during the 
2024/2025 financial year from the Municipal Disaster Response Grant within the 
Department of Cooperative Governance (DCOG) through the National Disaster 
Management Centre (NDMC). 

Capital Adjustments Budget 

Council approved an amended Capital Budget (grants) for the 2024/2025 financial year 
amounting to R 514 012 559 in January 2025. This adjustment budget effectively 
changes the approved grants adjustments budget by means of the increase in the 
capital budget which emanates from the additional allocation received for the Municipal 
Disaster Response Grant (MDRG) for the 2024/2025 financial year. 

Details of the proposed adjustments are reflected in APPENDIX 2. 

Operating Revenue Adjustments Budget 

Council approved an amended Operating Revenue Budget for the 2024/2025 financial 
year amounting to R2 710 663 315 in January 2025. This adjustment budget effectively 
changes the approved amended revenue budget by means of an increase in grant 
revenue (transfer and subsidies: capital) for the 2024/2025 financial year, which arises 
from the additional allocation received for the Municipal Disaster Response Grant 
(MDRG) for the 2024/2025 financial year. 

Details of the proposed adjustments are reflected in APPENDIX 2. 
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Operating Expenditure Adjustments Budget 

Council approved an amended Operating Expenditure Budget for the 2024/2025 
financial year amounted to R2 522 842 931 in January 2025. No adjustments were 
made regarding the Operational Expenditure Budget. 

Details of the proposed adjustments are reflected in APPENDIX 2. 

6.3 Financial Implications 

Financial impact is reflected in the appendices. 

6.4      External Loans 

           None. 

6.5      Legal Implications 

           The item is compliant with the relevant legislative framework. 

6.6 Staff Implications 

None 

6.7 Previous / Relevant Council Resolutions:  

28th Council Meeting on 29th January 2025 - Item 8.4 

6.8 Risk Implications  

None. 

6.9 Comments from Senior Management: 

 The item was not circulated for comment except to the Municipal Manager. 

6.9.1 Municipal Manager:  

Supports the recommendations. 

 
ANNEXURES 
Appendix 1: Executive Summary 

Appendix 2: Adjustments Budget: Detail Projects 

Appendix 3: Adjustments Budget Tables (Schedule B) 

Appendix 4: Adjustments Budget Supporting Schedules 

Appendix 5: Municipal Manager’s Quality Certification 
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FOR FURTHER DETAILS CONTACT: 
 

NAME MONIQUE STEYL 

POSITION SENIOR MANAGER: FINANCIAL MANGEMENT SERVICES 
DIRECTORATE FINANCIAL SERVICES 
CONTACT NUMBERS 021 808 8512 
E-MAIL ADDRESS Monique.Steyl@stellenbosch.gov.za 
REPORT DATE 17 February 2025 
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