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1. SUBJECT:  
 

TECHSTEL SPECIAL RATING AREA: APPLICATION FOR EXTENSION 

OF TERM FOR A FURTHER FIVE YEARS, 1JULY 2020 – 30 JUNE 2025. 

 
 

2. PURPOSE 
 
2.1 Council to approve in terms of paragraph 15(a) of the Special Rating Area By-

law, the extension of the Techstel Special Rating Area for a further period of 

five years, with effect from 1 July 2020 to 30 June 2025. 

 
3. DELEGATED AUTHORITY  

 
3.1 Council to approve. 

 

  
4. EXECUTIVE SUMMARY 
 
4.1 Techstel Special Rating Area (SRA) was first established in 2015 and has 

been successfully operating for the past five years. The management body 

has now applied for the SRA to be extended for a further period of five years, 

ending 30 June 2025. 

 

4.2 There are no financial implications for the municipality. SRAs are community 

driven initiatives and are financed by the property owners within the 

boundaries of the SRA. The municipality pays the approved budget over to 

the management body in twelve equal, monthly instalments and recovers the 

money from property owners via the monthly consumer accounts. Normal 

credit control and debt collection processes are followed in instances of non-



 
 

payment and retention is also withheld from the budget to offset any potential 

losses of the municipality. In the first five years of the SRA being in operation, 

this measure has not necessary. 

 

4.3 Applications for extension of term are done in terms of paragraph 15(a) of the 

SRA By-Law. Such council approval can only be given in terms of Chapter 1 

of the By-Law. For good reason, the council may exempt the management 

body of the SRA from compliance with Chapter 1, which mainly deals with the 

process to be followed when first establishing a SRA. Such exemption is 

being requested by the management body of the SRA. 

 
 

5. RECOMMENDATIONS  
 

5.1 That council notes the Techstel SRA application for the extension of the SRA 

for a further period of five years and exempts the management body in terms 

of paragraph 15(a) of the SRA By-Law, from compliance with the provisions of 

Chapter 1 of the SRA By-Law. 

 

5.2 That council approves the extension of the Techstel SRA for a further period 

of five years beginning 1 July 2020 and ending 30 June 2025. 

 

5.3 That Council approves the proposed five year budgets with a combined total 

of R15 713 218.21 (VAT included) as detailed in in Annexure 33(c) of the 

report. 

 

6. DISCUSSION / CONTENTS 
 
6.1. Background 

 
Special Rating Areas (SRAs) are established by council in terms of section 22 

of the Municipal Property Rates Act, 6 of 2004 as amended. 

 

The Techstel SRA in Technopark was originally established by council by 

means of resolution on 30 April 2015 for a five year term beginning 1 July 

2015 and ending 30 June 2020. 



 
 

 

6.2.  Discussion 
 

6.2.1 Since first being established in 2015, Techstel SRA has functioned very well 

and has proven its viability by implementing the strategic business objectives 

within budget. However, the needs continue to be present and therefore it has 

been agreed by stakeholders that the SRA should be renewed for a further 

period of 5 years. 

 

6.2.2 The SRA is a sustainable and established organisation within the community 

and continues to provide a service in addition to municipal activities in the 

area. Management of the SRA has fulfilled its mandate as outlined in the 

business plan and the SRA has been well accepted by property owners of 

Technopark. This is clearly proven by the fact that payment levels of the SRA 

levies are regular and high. 

6.2.3 Attached as Annexure 33(a) is a Letter of Application received from the SRA. 

This application: 

a) Points out what the key goals and objectives of the SRA are and also 

that these align with the IDP. 

b) Provides a summary of the documentation attached to the application. 

6.2.4 Annexure 33(b) is the Business Plan itself that is compiled in line with the 

requirements of the SRA Policy and By-law.  

6.2.5 Annexure 33(c) being the 5 year budgets provides details with regards to the 

financial plan of the SRA for the next 5 years. 

6.2.6 Annexure 33(d) is Minutes of the Annual General Meeting held on 25 October 

2019 where the following resolutions relevant to this application were adopted: 

a) That application must be made to extend the SRA for a further period 

of 5 years. 

b) That the 5 year budget is approved. 

c) That the Municipal Council must be requested to exempt the SRA in 

terms of paragraph 15(a) of the SRA By-Law from compliance with the 

provisions of Chapter 1 of the SRA By-Law. 

6.2.7 Application for the extension of a Special Rating Area is done in terms of 

paragraph 15(a) of the SRA By-Law. It can only be approved by Council in 



 
 

accordance with the provisions of Chapter 1 of the By-Law. The Council may 

however, and for good reason, on written application by the management 

body, exempt the management body from complying with any such 

provisions.   

6.2.8 Chapter 1 of the By-Law deals with the process to be followed when first 

making application for the establishment of a SRA. As this is not a new SRA 

being established for the first time but an extension of term for an existing 

SRA, Council should find good reason to consider exempting the 

management body from these provisions: 

a) The concept of the SRA is well established, the management of the 

SRA being done effectively and all initial teething problems have been taken 

care of. 

b) The SRA is accepted and well supported by the community and 

property owners as is clear from the excellent payment of SRA levies. 

c) The SRA management body is providing a service to the community in 

line with the business plan and in addition to any municipal services being 

rendered. The need for these SRA services is on-going and will continue to be 

met by the management body. 

d) The application, business plan and budget has been supported and 

adopted at the AGM. 

 

6.3 Financial Implications 

 

6.3.1 There are no financial implications for the municipality. The approved budget 

of the SRA is paid over to the management body in 12 equal monthly 

instalments by the municipality and recovered from the residents by means of 

the monthly consumer accounts. Retention of 3% is withheld by the 

municipality to offset any possible irrecoverable debt. In the first five years of 

the SRA’s existence, this has not been necessary. 

 
6.4 Legal Implications 
  
 None. 
 
6.5 Staff Implications 

 



 
 

None.  
  

6.6 Previous / Relevant Council Resolutions:  
  

Establishment of the Techstel SRA was first approved by Council on 30 April 

2015, Item 7.6. 

 

6.7 Risk Implications  
 
 None. 

 
6.8 Comments from Senior Management: 
  
6.8.1 Director: Corporate Services:  
 

 
 

6.8.1 Chief Financial Officer:  
 

Compiled the Item. 
 

6.8.2 Municipal Manager:  
 
 

 
 

 
ANNEXURES:  33(a)- Application Letter 

   33(b)- Business Plan and Budget 

   33(c)- 5 Year Budget 

33(d)- Minutes of AGM 
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